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from the German hyperinflation in 1923-
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Exactly 100-years ago,-Germany experienced the most devastating
inflation-in modern history. Recently, this topic has resurfaced as.a
global-phenomenon with substantial public.attention,.even-in-Japan,-a
country-that did not see inflation for more than three decades
Acknowledging-the-historically ¢lose ties in-accounting theught
between Germany and-Japan, this lecture explores the origins and
socio-economic effects of the German hyperinflation in1923; I't details
the experiences German-firms made with-their-aceounting information
systems 100 years ago. Based thereon, it will be ilustrated which
challenges a (hyper-)inflationary situation presents for the operation
of contemporary-accounting-and reporting-systems:
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Inflation — then and now! Slide 2

The most prominent example of
hyperinflation: Germany in the 1920s
‘Weimar Germany CPI (log scale) (inflation per annum)
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The German experience: 1923 Slide 11

Management reporting

* Reporting format:
« Rather quantities than monetary
values
* When monetary values were still
predominant, internal reporting also
fell into a state of chaotic disorder

» Decision-making:
« Became basically impossible based
on traditional financial calculations
« Efficiency and productivity
measures used, or calculations
made in foreign currency
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